CERTIFIED HALL: SEP 14 1992
‘Dear &pplicént:

We have considered your application for recognition of exemption from federal
income tax under section 501(w) (6) o the Interpal Revenua Code and have
determined that you do not gqualify for tax exsmption under that section.. Our
reasons for this conclusion and the facts on vhich it iz ‘based are explained
below.

Ttie information submitted indicates that you were inccrpotéted an _,
.. . HHM. mdsr the non-profit laws of the State of IIIIIEEE. T)he purposes for

“which you ware formed are ™,..to engage in the education, employment, .
- publicity, testing and all other endeavors for the benmelit of nember soccar N
‘ referees.”

o< . In-your by*laws -your -stated purposes ars ¥,..to function as a service.
o _organization to premote the sport of soccer by providing trained, capable - .
referaes to all organizations requesting them; sponseriung training classes, for“
nev refereces prov1dlng referees an opportunity to advance; conducting ruleq
familiariz atlon elinics for players, coaches apd parents; assisting new
leaguds -in ozaanlzing, promoting a Vouth rsferee program; working with
o istlng leagues to. improve and upgrade their programs; and provide other .
T sernceq deem +d apprnprlatﬁ to promote soccer." - ;

‘The activities of your orgénlgat1on cons ist of prov1ding training, to -
. officials, coaches and othér interested persons who want to. learn wore ‘about f
smeéar,” The training classes are sponsored and conducted by the United States

Soccer Federatjon (USSF). Your organization also signs clients to contracts
. and provides them with referees. a4t present, your organization has Il -
~clients and over M raisrees. Information submitted with your applloatmn
states that ",.. members of the organization, the soccer referees, will
~prov1de the service to those clients.who have comtracted with the ASgQCi&ﬁlOH
for these officials.” Your organization is ... simply designed to provide
soccer officials to guccer leagues with the major benefit being to the
" members.” You describsd your organization as an independent contractor in
- your retele& agrsement, not an agent of or joint venturer with the cllents. .
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Your wmembership consists of certified seccer referess or those who are in
training by a recoegnized scccer referse training osrganization. Hembershiy
requirements inclide successful complation of trainlng courses in goccer rules
apd officiating, Your gfforts to attract membsexs include ofﬁerlng training N
and affiliation with recogpized socuer assoclations -to assist in advaneing ;
. refaresing carsers, -Membirs réceive timely payment for their sorvices as well”
N as administrative functions of the orgasization. In addition, members recaive
newslatters aund axgdnlzation updates aleng with rules and update petices

N

" Your income is derived from nenbership dues, and client iees fived by L
contract. . s . T

-Your. expenses include, r=zferee's fees, commissioner's fees, telephona, }
treasurers' sxpenges miscellaneuus, treasuver's fees, supplies, bank fees,
and postage. ‘ . . .

'npmbers are charged nine percent {B%) of .their fees earned to cover the . -
A}‘ss:aclation s eypenses. That p@zcentqne is further broken down "to' percent
' {l%)-for the coumissionar and- pﬂrcent (M%) for the Association’ s :
AN ;eyp§nses. . ) .

THO, poslflons,.the txeasurer and the commluaionpr, are compensatad basad on
= percentage of the payments made to officialsg., These two pos:tlone are nut
,ﬁealafied. ) , "

~

- N

-gection 501(c)}(6) of ths Ccde provides ecxemption from federal income tay for o

.. -, busliess leagues, chambers of commarce, real estate boards, And boards of .’

<« -trad#, not organized for profit and no part of the wet earnings of ﬁhich
ffinureq to..the hensfit of any private sharebolder or individual. Thug, in

‘order for an organization to be exempt under the provisions of the’ statute; g
iinancial beneiit can inure To a shareholdsr or private 1nd1v:dnal

SPct¢on 1. 501(c)(6) 1 of the Incomn Tax Regulations siates that a. buslne«s
‘Aleagua is an.agsoriation of persons having some common busipess’ interest, th
purpese of which is to promote such common interest and not to engage- in -a
regular business of a kind ordinarily carried on for profit. Its 4ctivities
bculd be directed to the improvement of buslness caudltions of -.one or nore

Ploymsnt of its membazs was aot eantitlad *o ane mption. It's ﬂpeciflc .
purposes. fere to yrovide employwsnt for its members. It's incowe was derived
pally ‘fron membership dues, feoes and assessments. The organization ﬁas

and practical‘:ﬁ
ich supported and Operated a nur«es teglsfry pr1mar:ly te affard
mployment opportunitieq for its members.




.

Your“organization iz similar to the orgasnizaticn in Rev. Rul. §1~170. You
sign clients to contracts and provide them with referees. Your organization
“ig simply designed to provide scccer officials to socesr lsagues with the
nanur benezzt veing to the members,

on the babxs of the 1n2nrmat10n submitted, you are primarily engaged in” th
- performance of parsonal sarvices by operating an employment sarvies o ‘L_wﬁ
prlnciyaxly for the benafit of its members. o R

.~ Be IRC 501(#)(6) organiza»lon g primary actzv1ty thnbt ba performing E
» ﬁ&partzcular sarvxces for memba_,. -

oy

'f " sérve the 1nfsrests cf Your menbers, $ince yvou axe serving the: private
v T _ interests of your members vou do not qLalifY a5 an orqanxzat1on described in
' ‘ section 501(c){61 ;T :

:tazable eutity.
11290.

You are requlred ta flie fedcral 1ncome tar return' on or

1f you do not agras 'with ouy detarmlnat1on, vou. may request consiﬁerataon of
e thig mattoer by the office of Regional Director of Appmals. ?q do: thls, you
O should file a writteu appeal as explained in the encloxed’ Pubiication $92,
"+ Your appeal should give the facts, law, and any other. 1nformatzon:to suppott
your pogition. If you want a hearing, -please vreguast it when you_flle You
abpeal and you will be ﬂontacted to arranga az dats, The hear1ng=ma k '

-offlce. It you wzll be rep*esanted by uomeona vho is not one oi your
principal officers, that person will nsed to f£ile 2 power of attorney
“information authori"atzon with us. - :

0

sincerely yours,

District Director

Enclosure: Publication 847




